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30 Week
Asset Protection Course

Dear Valued Customer,

Thank you for purchasing the 30 Week Asset Protection Course
from TrustMakers.com.

Rob Lambert, considered by most in the industry to be the father of
modern asset protection, gives a spectacular course on the rules and
guidelines to asset protection. When you are finished you will be clear
on the rules and in possession of the tools to help implement a

complete plan to protect the things that matter to you.

! This course leaves no stone unturned in the ongoing quest to keep
your assets safe. It is updated with the latest in asset protection. Don't

be fooled by the many traps and scams. This is a must for the serious

with assets to protect.
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Week
1 The Effectiveness of Asset-Protection Trusts (APTs)

Without a doubt, you will run into promoters who swear up and down that
Asset Protection Trusts do NOT work. Often these negative opinions come
from the promoters of worthless Nevada- based Asset-Protection Plans.
These Plans appear good on the surface, but are troublesome in their depth
of protection. Further, contrary advice from insurance-oriented sales folks
who simply do not have the expertise may not be the answer to a bulletproof
Plan. They are simply in the insurance business and not generally
sophisticated in the knowledge of the updated laws that are the essential
elements of an Asset-Protection Plan. Commissions, understandably, drive
their motivation to sell you insurance and annuities.

The attempt to discredit the effectiveness of the APT generally attempts to
thwart your reasoning by using statements like these:

"There are several recent cases in which people who have utilized asset
protection trusts have been thrown in jail for contempt of court so; therefore,
asset protection trusts are all bad, useless and illegal."

“Asset protection trusts are only useful for people who plan on leaving the
country if their assets come under attack.”

This reasoning is without reason and is often the statement from an
uninformed individual. If you value your assets then you at least should take
the time to investigate and pay attention to every detail. Advice is only as
good as the source offering it.

Let us examine the first quote. Some people with Asset Protection Trusts
have gone to jail for not returning protected funds. The following three
common factors exist in all of the cases for incarcerating a Settlor for
Contempt of Court (normally for not returning protected funds when ordered
to do so by a Judge):

1. THE FUNDING OF THE TRUST WAS FRAUDULENT

In each case, the settlement of the trust was an OBVIOUS FRAUD
on creditors.

In each case, a valid claim against the protected assets exists and
then the trust is settled. The period is usually only a few weeks
before final judgment enters the courts.

2. THE FUNDS WERE OBTAINED FRAUDULENTLY

In each case, the assets fraudulently placed into the trust were
ALSO obtained by fraud.
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For example:

The Anderson Case

(the FTC acting on behalf of a bunch of little old ladies
defrauded out of more than $8 million);

The Bilzerian Case
(the SEC pursuing more than $60 million obtained in a stock
fraud);

The Lawrence Case

(a Bankruptcy Trustee acting
on behalf of Bear Sterns, which was defrauded out of more
than $20 million).

In the future, as abuses grow, | suspect we will see some contempt cases
when the assets were not obtained by fraud, but the trust was funded
fraudulently. This is a good reason to do your planning when the financial
seas are calm, as | have been coaching you to do.

3. THE DEFENDANTS WERE DETERMINED TO BE ACTING IN BAD
FAITH

In each case, the sitting Judge, determined that the Defendants
were acting in bad faith, had the capacity to return funds, and in most
cases, were suspected of perjury. In short, the defendants paid the
price for lying to the Judge.

With a solid Asset Protection Plan, there is no need to lie. You can
rest assured that an honest reply to any question from a Judge will
be in full compliance of every Court Order.

THE BOTTOM LINE

The bottom line is that the correct decision was rendered in all of the cases
in which people went to jail for failing to return protected.

The defendants were all CROOKS who FRAUDULENTLY funded Asset-
Protection Trusts with the fruits of out-and-out ILLEGAL activities.

Let’s get to the center of the dilemma for the court system. These GOOD
TRUSTS FORMED FOR THESE BAD PEOPLE worked. In each case, the
creditors could not obtain the funds. A Contempt of Court charge is like a
Band-Aid on a wound. The sorry truth is that Asset-Protection Trusts work
VERY well and even less-than-credible people, who should NOT have the
benefits, are able to obtain trusts.

For this reason, the abuse of trusts will continue. There will always be
people who are hiding from legitimate creditors.
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This does not mean that LEGITIMATE PEOPLE DESERVING ASSET
PROTECTION SHOULD NOT HAVE IT or THAT TRUSTS DO NOT
WORK.

Asset Protection is not illegal, illegitimate, nor immoral. Asset-Protection
Trusts work very well. A properly designed trust will hold up WITHOUT risk
to the Settlor. Legitimate people do this when the financial seas are calm.

It is perfectly LEGITIMATE to protect your assets from the many
professional takers out there.

There has never been a case where the settlor of a trust spent a night in jail
for contempt when the trust was:

1. Settled before problems arose and
2. Was properly structured.

That's all for this segment of Asset Protection
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Week
4 Disclosing Your Assets — Your Rights

This tip ‘n’ tactic will explain what your rights are when it comes to someone
trying to make you disclose your assets.

Typically, creditors use unscrupulous techniques when trying to collect a
debt. However, the law states they cannot require you to release information
about your assets until they have obtained a judgment.

The reason for this is your ability to pay (the value of your assets) has no
bearing on the question of your liability.

It is important for you to know that according to evidentiary rules, the court
may only pursue what is legally relevant to the case. Knowing this
empowers you to object to a creditor’s request to find out about your assets.
Keep your creditors in the dark about your finances for as long as possible.

There are two exceptions to the rule:

1. This first exception is when a Defendant is sued on a claim of wrongful
conduct involving punitive damages, because the defendant’s net worth is
relevant to his ability to satisfy a punitive-damage award. In this case, the
plaintiff needs to present evidence of fraud or malice. However, this is not
easy to establish.

2. A pre-judgment creditor may also explore an alleged fraudulent transfer,
and may even file suit to set aside a professed fraudulent transfer, even
though the main claim has not reached judgment. Again, the inquiry and
action must center only on assets allegedly transferred fraudulently.

The creditor is not legally eligible to challenge any other assets. Be careful,
though, because a creditor may attempt to investigate or trick you into
disclosing your assets without you being required.

Other than these two situations, a pre-judgment creditor cannot compel you
to disclose your assets. This does not mean they cannot find this information
through other means. A creditor can independently investigate your assets
as long as they do not breach your right of privacy. In fact, a creditor in a
major lawsuit would be foolish not to perform an investigation.

This is one of the main reasons for setting up the kind of Asset-Protection

Plan available through TrustMakers. A creditor will not waste the time,
money, or effort to pursue a claim that they cannot collect! A creditor must
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verify the attachment through a process that often requires their capital to go
after yours. They prefer to attach to what is easy.

Sound Asset Protection prevents your assets from being unnecessarily
exposed. Without Asset Protection, investigators will quickly uncover every
single stock brokerage account, every parcel of real estate, every bank
account, and any business interests that you have.

Yes, your wealth makes you vulnerable. Would you rather sue a franchise
like Burger King or a mom-and-pop shop? Capital and wealth are the
motivators behind enthusiastic claims. The stubborn push to win a big
settlement is a challenge that is undesirable to every litigator.

Our lives and our businesses leave a trail of exposure. You can lessen your
chances of a successful asset attack through a variety of methods in the
extent that you cannot minimize your visual exposure due to lifestyle and
success. “On-paper poverty” is the most convincing argument possible for
the creditor to either drop the claim or settle cheap. This is something that
lawyers are aware of, and can give you invaluable advice on using this
philosophy to shield your assets.

That should be your message, your mantra . . . and you want your creditors
to hear it as soon as possible and as convincingly as possible.

Solid Asset Protection makes you arock . . . and . . . “you can’t get blood
from a rock.”

Are you a rock yet?

Do not let procrastination get in the way of positive, meaningful action. The
time to plan for an attack before a threat is a reality.

You have options. Take the time to consult one-on-one with an Asset-
Protection Specialist. Seek the additional information to be truly educated
on the topic.

Do not let delay be the beginning of disaster.

Until next time, take action to protect your assets and stay safe.
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Week
5 Intimate Relationships - Safeguarding Your Assets

The issues surrounding divorce and remarriage have many aspects that
may affect you directly and more importantly, indirectly. The divorce rate
took a turn for the better in 2006 and so did the increase of agreements
involving the property of marriage. There was a day when divorce was
unacceptable to society. The practice of the dowry, or passing of the
property into the joint ownership of union was a difficult bond to break. In
biblical times, the woman was a part of the property owned by the union, but
under the control of the male. The sin of adultery was actually a crime
against property, that being the property of the male, his wife. Black's Law
Dictionary defines dower, in common law, as the right of the wife, upon her
husband’s death, to a life-estate of one-third of the land that he owned in
fee.

Should the wife die leaving a surviving husband, the right of curtesy
protected the husband to the lifetime use of all the land that his deceased
wife owned during the marriage. These rules had to do with the process of
clear title and deed to the property, and the important word once again is
property.

The number of questions that this brings to mind is incredible, and this
should bring mainstream thinking out of the box This is to point out that
these issues of separation within a union are not unique or mundane in the
fast-paced society of today. They exist in Family Law and every agreement
in this jurisdiction of law. (Family Law Courts may have their own divisions
in the lower courts, but ultimately may end up in the higher courts for
appeals.) In the beginning of moral law in our society, there were only two
types of crimes: crimes against people, like murder and crimes against
property, like stealing.

What do crimes about stealing have to do with marriage? Crimes against
stealing are an essential element in all agreements that involve the security
of property or assets. Marriage is the act of uniting with ceremonial
marriage, meaning a union that complies with the statutory regulations
applied by the state before a religious or civil official. You should be
beginning to see a complication of what seems to be a simple and normal
course of life. The complication is that when two people unite in marriage
(the 50-50 shot at happiness) they do not equally unite all that they have.
The crux of Family Law is that it is never equal because it affects others (like
blood relatives), and that this inequality has ramifications that stem from
religion and crime.
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You have likely heard of a premarital agreement. Now you know of the
dowry as the origin of the “nuptials.” You also know that equality was not
the foundation of marriage. Even today, prenuptial agreements do not have
to be equal; however, the precedent law states that they should be fair.
Now, every state allows these premarital agreements. However, a pre-nup
that fails to meet the standards of the court (that seems to encourage
divorce) warrants rejection if it is unfair or one-sided.

You should also be aware that courts are not likely to enforce agreements of
a non-monetary nature. For example, you can agree on how you will divide
your property if you divorce, but you cannot sue your spouse for failure to do
the dishes, even if your premarital agreement says that he/she must do so
every Wednesday night.

The decision to create a premarital agreement depends on your
circumstances and on both of you as individuals. There is no typical
prenuptial agreement. Most people think of these agreements as prevention
to keep the gold digger from robbing the store under the pretense of love.
One partner may have a great deal of assets and plans to marry an
individual who has significantly less, creating a motivation for the pre-nup.
For one, it may be a thought of self-preservation, and for the other it may
have negative connotations. It is all about your philosophy of ownership and
possession, in health, in sickness, in death do us part and in divorce as well.
None of us can escape the possibility of any of these factors involving the
legacy of our marital unions.

Many people shy away from pre-nups due to the feeling that an agreement
may show the lack of commitment. Knowing everything about the person
that you are in partnership with is the first piece of very basic advice, but not
lighthearted advice. In the eyes of the law, marriage is a union governed by
policies that are based on the “death do us part” clause, and not laws built
on the “I'm filing for divorce clause.” With this in mind, let's proceed into
what is sound advice for a prenuptial agreement. Bear in mind that this
concept exists to protect one spouse from the other. Pre-nups destruct
relationship trust, rather then build trust in a relationship.

1. The Dangers in Commingling

A marital relationship is not just a legal blessing to cohabitate and start a
family. The laws that set precedent over marriage also establish benefits
and policies for a joint-venture partnership in capitalism. This loving
partnership has a natural occurring business that grows from the union. The
government and the IRS give financial benefits for the commingling of funds
and property. This is a great thing, when it works! When it does not work
(divorce or separation), all of the commingled property and benefits have to
be sorted out.

The difficulty is that nothing in Family Law remains etched in stone. Family
Law Courts must face the cycles of life that constantly change; babies are
born, parents die, and generations pass. The point is that Family Law
practice deals with issues that affect the establishment of the family now and
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in the future. Family Law is one of the few types of law where settlements
are not final, and some aspects of the law depend on predicting the future
as in issues that may benefit growing children.

This makes settlement difficult and often triggers the highest emotions. The
courts, however, encourage their favoritism of the marriage, and make it a
priority to protect the offspring of that union. This is good, but in a
challenged union, when the children become the first priority tempers flare to
full-out-blazing fires.

The second order of importance is the caretaker of the offspring. The third
priority is generally fairness and the quality of life with the issue of
maintaining the quality of life established during the marriage. If you get the
point, somewhere down the line the court will decide how to divide the
assets that remain, like the bank account and the pensions. Forget even
thinking of your house as an asset because it is the homestead for the
family and it goes with the first priority, which is the family.

Commingled assets are always an internal threat. An internal threat attack
occurs from the inside, as in one partner attacking the other in a partnership.
An external attack is someone from the outside threatening the partnership.
Unbelievably, the most dangerous attack is a threat from within. It is hard to
defend yourself from an enemy who knows your weapons, your assets, and
your strategy and has everything to gain because they know what is
vulnerable or attackable.

2. After-the-Fact Planning

Commonly, a person in a loving, trusting relationship wakes up one day and
realizes that their estate is a futuristic haven for the wolves. These wolves
come wearing many coats and stand on every corner we cross and may be
as visible as probate court. We have discussed that you must pay your due
share of taxes. This point in time that a person concludes that they must
protect their estate and make decisions affecting their heirs and
relationships reflects that a person has reached a point of wisdom and
maturity. This time in life is personal and individual and follows no course of
pattern. The pattern is that most people make these decisions at some
point in their lives whether it is by insurance, wills, or trusts, and even
sometimes a post-nup.

A post-nup is an agreement made after the relationship is sealed legally.
There are many reasons why a post-nup may occur, but when the union is
sealed the post-nup has a tendency to be a more two-sided agreement,
since both people in the relationship have to sign off.

3. Use of Psychology in Pre-nups to Your Advantage

Couples desire pre-nups when there are assets entering into the new union
and sometimes one of the people has great worth or perhaps both have
worth and desire to protect it in the event that the union divides. Are you
beginning to see the lack of trust?
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The pre-nup creates the oxymoron of the relationship. It is one-hundred and
eighty degrees contrary to the institution of marriage and for all that it stands.
On the other hand, it may be a totally rational and practical course of
business in a person’s life. The important understanding is that when
engaging into a pre-nup, a consequence often follows when you wedge a
knife between the relationship of two hearts making a commitment to trust.

There is a better way.
BUILDING PROTECTION AND TRUST
A much better solution is an Asset-Protection Plan.

Many people are able to proceed rationally and realize the possibilities that a
relationship can go sour, and that anything acquired prior to the union
should be separate from anything attained during their union. Those people
can and typically will both be in agreement that a prenuptial is a logical,
smart thing to do... but there is another, (and we believe) better way.

A high-quality Asset-Protection Plan is constructed and drafted to keep the
assets of the wealthier spouse as separate property, provided laws setting
precedent in fairness are considered. In addition, the duress and other
clauses found in solid Asset-Protection Trusts do help if divorce materializes
(even if a pre-nup exists).

Note further that an Asset-Protection Plan that is designed to maintain the
wealthier spouse’s assets as separate can also name the “poorer” spouse
as a beneficiary. This makes for warm and trusting marital relationships and
separates the control of the assets from control in a relationship. If you
consider any aspect of your financial affairs as “business” then you will
easily relate this to your life.

In short, an Asset-Protection Plan is a very valid alternative to a traditional
prenuptial agreement. Why destroy trust when you do not need to?

Remember, if you have assets of $25,000 or more and you have not
established an Asset- Protection Plan, you are a sitting duck for the financial
predators. Don'’t let another day pass by without taking some meaningful
action to protect yourself.

Until next time, take action to protect your assets and stay safe.
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Week
6 What Your Rights - Disclosing Your Assets

A creditor has one objective: to find and seize you assets. In order to seize
your assets, creditors, private investigators, and law enforcement utilize
techniques that enable them to perform the physical “grab” or seizure of
your assets. They must have knowledge of some wide-ranging information
to do this; they need to know many details about your property to
accomplish an attack. However, the law states they cannot require you to
release information about your assets until they have obtained a judgment.

The reason for this is your ability to pay (the value of your assets) has no
bearing on the question of your liability.

Your knowledge of pertinent information concerning your rights is the
essential building block of protection. According to Evidentiary Rules and
precedent case law, that which is not completely relevant to the proceedings
is not pursuable. Armed with this information, you now have the
empowerment to object to a creditor’s request to find out about your assets.
Keep your creditors in the dark about your finances for as long as possible.

There are two exceptions to the rule:

1. A Plaintiff may claim that they have the right to your assets when there
are punitive damages involved in a claim; net worth has no relevance to a
defendant’s ability to satisfy a punitive damage award. In this case, the
plaintiff needs to present evidence of fraud or malice — this is not easy to
establish.

2. A pre-judgment creditor may also explore an alleged fraudulent transfer,
and may even file suit to set aside a professed fraudulent transfer, even
though the main claim has not reached judgment. Again, the inquiry and
action must center only on assets allegedly transferred fraudulently.

You do not have to answer any questions about any other assets.

Other than these two situations, a pre-judgment creditor cannot compel you
to disclose your assets. Be aware, because this does not mean that they
cannot find out through other means. A creditor can independently
investigate your assets as long as they do not breach your right of privacy.
In fact, a creditor in a major lawsuit would be foolish not to perform an
investigation.

This is one of the main reasons for setting up the kind of Asset-Protection
Plan available through TrustMakers. A creditor will not waste time, money,
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and effort pursuing a claim they cannot collect, and these people know the
difference from a professional sense. What you have to lose, and what you
can afford to pay in terms of your property and capital are the essential
particulars that a creditor must know to pursue a claim.

Sound Asset Protection prevents your assets from being unnecessarily
exposed. Without Asset Protection, investigators quickly uncover every
single stock brokerage account, every parcel of real estate, every bank
account, and any business interests you have. Once they know one
number in your life, there is a trail of public records that can lead them to a
multitude of information about you.

Yes, your wealth makes you vulnerable, and motivates the creditor to
enthusiastically pursue a claim and stubbornly push, no matter how long it
takes, to win a big settlement.

It is vital that your assets are properly protected so that you do not
needlessly lose due to your exposure! You and your attorney can devise “a
paper poverty plan” as the most convincing argument possible for the
creditor to either drop the claim or settle cheap.

That should be your message, your mantra . . . and you want your creditors
to hear it as soon as possible and as convincingly as possible.

Solid Asset Protection makes you arock . . . and . . . “you can’t get blood
from a rock.”

Are you a rock yet?

Do not let procrastination get in the way of positive, meaningful action. The
time to plan for an attack is while things are still “fine and dandy,” “peachy
keen,” or in less-trite terms . . . before a threat becomes a reality.

There are a number of options that will give you one-on-one time with an
Asset-Protection specialist, as well as additional information to be truly
educated on the topic.

Do not let delay be the beginning of disaster.

Until next time, take action to protect your assets and stay safe.
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Week
7 Protect Your Personal Residence

Simple and effective techniques are available in almost every state to
protect some or even all of the equity in your residence.

You may have heard of the "Homestead Exemption." Depending upon
where you live, a specified amount is sheltered from a creditor’s claim.
Homestead Acts vary from state to state, and some people even chose their
abode in favor of states who offer protection.  Thirty-eight states have
Homestead Exemption. In Florida, Texas, and Kansas, the amount is
unlimited; almost any amount and protected in the equity of the home.

Let us examine this act and show you how to gain knowledge in order to
take advantage of the act that offers protection for you. We forward the
roots in common law for your general knowledge and not for you to learn
every detail. This is the common law Homestead Act, which our modern
Homestead Act stems from.

37th Congress Session Il 1862

Chapter LXXV. - An Act to secure Homesteads to actual Settlers on
the Public Domain.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled, That any
person who is the head of a family, or who has arrived at the age of twenty-
one years, and is a citizen of the United States, or who shall have filed his
declaration of intention to become such, as required by the naturalization
laws of the United States, and who has never borne arms against the United
States Government or given aid and comfort to its enemies, shall, from and
after the first January, eighteen hundred and sixty-three, be entitled to enter
one quarter section or a less quantity of unappropriated public lands, upon
which said person may have filed a preemption claim, or which may, at the
time the application is made, be subject to preemption at one dollar and
twenty-five cents, or less, per acre; or eighty acres or less of such
unappropriated lands, at two dollars and fifty cents per acre, to be located in
a body, in conformity to the legal subdivisions of the public lands, and after
the same shall have been surveyed: Provided, That any person owning
and residing on land may, under the provisions of this act, enter other land
lying contiguous to his or her said land, which shall not, with the land so
already owned and occupied, exceed in the aggregate one hundred and
sixty acres.

Section 4 is the clause that you should pay attention to.
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Sec. 4. And be it further enacted, That no lands acquired under the
provisions of this act shall in any event become liable to the
satisfaction of any debt or debts contracted prior to the issuing of the
patent therefor.

There is a new Homestead Act (excerpts from the Center of Rural
Protection and Homestead Act), which clarifies and amends the common
law Homestead Act that you have just read.

Homestead Act Overview

The New Homestead Act of 2005 was introduced in the U.S. Senate as S.
675 by Senators Dorgan (ND), Hagel (NE), Brownback (KS), Dayton (MN),
Durbin (IL), Johnson (SD), Burns (MT), Conrad (ND), and Harkin (IA).

The New Homestead Act offers incentives to live and establish businesses
in non-metropolitan counties that have experienced net out-migration of 10
percent or more of county population over the past 20 years. Among the
provisions, the New Homestead Act would provide:

Forgiveness of 50 percent of college loans for recent graduates who live
and work in qualifying counties

A tax credit up to $5,000 for home purchases in qualifying counties
Tax incentives for new buildings

A federally subsidized $3 billion venture capital fund to invest in businesses
in qualifying counties

A tax credit for micro-enterprise businesses in qualifying counties

An Individual Development Account (IDA)-type provision to help build
savings and increase access to credit

A total of 698 non-metro counties in the United States would currently
qualify for the provisions of the New Homestead Act. This represents nearly
22 percent of the nation’s counties. Qualifying counties are scattered around
the nation, with the largest number in the Plains and upper Midwest; North
Dakota, South Dakota, Nebraska, lowa, and Montana have 50 percent or
more of their counties qualify as “high out-migration” counties. Thirty-eight
states have at least one qualifying county.

States without qualifying counties include California, Florida, Hawaii, and
Washington, and states in the Middle Atlantic, Northeast and New England
areas. Note: See Appendix A in the full report for a list of qualifying
counties. See the full report:

. (PDF file, 22 pp, 1011 KB)
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Individual Homestead Accounts

The New Homestead Act creates an Individual Development Account-like
program for people in qualifying counties entitled “Individual Homestead
Accounts.” Individual Homestead Accounts (IHA) — like Individual
Development Accounts — are savings accounts matched (generally with
public funds) that allow tax-free withdrawals for certain purposes. IHA
allowable purposes are:

Nonreimbursed medical expenses
First-time home purchases in qualifying counties

Costs incurred developing a business in qualifying counties; expenses
related to obtaining higher education

Qualified retirement account rollovers

Any individual who is a bona fide resident of a qualifying county is allowed to
create an IHA. The IHA provision is generally identical to Individual
Development Account legislation.

Based on 2000 Census data, over 3.3 million households in qualifying
counties would have household income that would qualify them for matching
IHA funds (U.S. Census Bureau, 2000). This represents about 16 percent of
all non-metropolitan households in the United States, but about 81 percent
of households in New Homestead Act counties. A breakdown of qualifying
households by state is listed in Appendix B of the full report.

See the full report:
. (PDF file, 22 pp, 1011 KB)

Now you are beginning to see how legislation changes yearly. Legislators
are sophisticated lawyers and writers who write bills in a style aimed to
please lawyers and not the common person. This is difficult for all of us. It
is not different than the analogy that if you needed brain surgery you would
not go to a family practitioner. You may start at the family practitioner, but
you would need the advice of a specialist to get the best care. Asset
Protection is just the same.

One alternative is a Personal Residence Trust (PRT). This is a grantor-type
trust, specifically permitted under the Internal Revenue Code. It provides
protection against claims while allowing you to keep the tax benefits of
ownership. A strong degree of control and enjoyment over your home can
be maintained, depending upon the terms of the PRT, which you establish.

While a PRT is not something that TrustMakers can create for you, it is a
tool that can benefit some individuals and is worth mentioning. It does,
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however, have very strict definitions, which means you don’t get a great deal
of flexibility.

Other states range from $20,000 to $300,000. Depending upon the
particulars of the law in your state, you may identify a need to protect equity
over the homestead amount.

An FLP or LLC cannot be used to protect your family home. The tax
advantages you are permitted for your home, such as the mortgage interest
deduction and the exclusion from tax of $250,000 in gains per spouse, are
not allowed under the rules governing an FLP or LLC.

This type of trust cannot hold any asset other than the one residence that is
to be used as the personal residence by the term holder.

Until next time, take action to protect your assets and stay safe.
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Week

8 Everyone’s Favorite Topic . . . Taxes

All right, would it not be fair to say that the subject of taxes is the “favorite
subject” of our moaning and groaning? | believe that one of the sources of
our discomfort is that the issue of taxation is so overwhelmingly confusing.
There is no substitute for qualified professionals on this subject. With that
said, let's discuss taxation in relation to protecting your assets.  This
knowledge may prevent some scammer from taking advantage of you by
promising you tax savings.

The United States taxation of Asset-Protection Trusts falls into very specific
guidelines. Here are the basics.

Remember, a good Asset-Protection Trust is a flexible tool crafted to meet
the specific requirements to secure each person and their assets. What we
are going to discuss will identify tax attributes, which is an essential element
in a properly drafted Asset-Protection Plan.

In order to keep the topic simple, we will use the examples of an asset
protection trust that is settled by a single United States citizen and resident.

The transfer to the trust is not a fraudulent conveyance if the settlor is
solvent, employed, and has no significant debts. Only a moderate portion of
his or her liquid assets is transferred into the Asset-Protection Trust and all
appropriate formalities, including registration and payment of trustee fees,
have been carefully observed.

The settlor's tax advisor should be prepared to express that the expected
income, estate, gift, and excise tax treatment of the Asset-Protection Trust
and the transfer to the trust are as follows:

Income Tax:

The legal entity is a “trust” and not an “association.”

The trust will be characterized as a “grantor” trust. Grantor Trust — (Black’s
Law Dictionary, 2™ Ed.) A trust in which the settior retains control over the
trust property or its income to such an extent that the settlor is taxed on the
trust’s income.

No gain or loss is recognized in connection with the transfer to the trust. All

expenses incurred in connection with the operation of the trust (subject to
the 2% adjusted gross income limitation) are currently deductible.
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The trust may own interests in United States or foreign corporations or
partnerships, and will receive substantially the same tax treatment as a
United States trust doing the same.

The trust, or entities owned by the trust, may, under some circumstances,
make payments to the Settlor.

The initial transfer to the trust is not subject to gift tax.

The estate tax that is computed in the same way as it would it be if the trust
were a domestic trust is due upon the settlor's death.

The transfer to the trust does not trigger an excise tax.

That is the typical run-down on taxes and their relationship to Asset-
Protection Trusts. What is the point of all this? Many con artists have touted
Asset-Protection techniques, singing the praises of how they can also save
you a bundle on your taxes.

This is not accurate information.

If you run into anyone promoting Asset Protection and promising you
savings on income taxes, RUN. Asset-Protection Planning will not save you
a penny on income tax. That is not its purpose. The best it can do is help

with estate taxes.

Until next time, take action to protect your assets and stay safe.
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Week
9 Family Limited Partnership (FLP) — Part 1

Week 9 is about a simple (and for many people a beginning) step to Asset
Protection when they are hesitant about making the investment in
establishing a Trust.

FAMILY LIMITED PARTNERSHIP (FLP)

The Family Limited Partnership (FLP) has been a primary Asset-Protection
tool for many years. Originally designed as a tax-savings strategy to shift
income to lower bracket family members, the FLP is now widely used to
reduce estate taxes (where applicable), and protect accumulated wealth
from potential claims.

It is important that you know an FLP in and of itself is not the “be all end all”
Asset-Protection strategy. It does have its benefits and we feel it is important
to detail them for you here.

An FLP is simply a limited partnership with special features designed to
create tax savings and/or accomplish other Asset-Protection goals. It is set
up in such a way that you alone, or you and your spouse, are general
partners in the business in question, each owning a small (1%-2%) interest.
"Safe assets"—those not likely to produce liability—such as bank and
brokerage accounts, as well as other passive investments (not real estate),
are all eligible for transfer into the FLP.

The FLP works well for Asset Protection because the laws in every state do
not permit a creditor to seize or collect against property held by the
partnership. The property transferred to the FLP is generally safe from
attack, but the creditor may attempt to reach your ownership interests in the
partnership.

Although an FLP on its own does offer substantial added protection against
collection activities such as "charging orders" and foreclosure, further
protection in the Limited Partnership interests have greater security by using
a Trust in conjunction with the FLP.

We will continue with part two of the discussion on FLPs in your next
segment of TNT. Until then, if you would like more information about setting
up an FLP please call and talk with one of our advisors at 1-888-916-7070.
That's all for this segment of Asset Protection TNT.

Until next time, take action to protect your assets and stay safe.
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Week
10 Family Limited Partnership (FLP) — Part 2

This tip ‘n’ tactic contains part two of five about the Family Limited
Partnership.

Remember that your trust should hold non-liability-producing assets,
normally bank accounts, and securities. (Sometimes you may put a home,
which requires the services of a local expert to transfer.)

If you hold liability-producing assets in your own name, such as a business
or an apartment house, an FLP provides the best protection. If you own
stock in privately held businesses, a trust provides the best protection.

The benefit of this structure is this: if there is a slip and fall at your apartment
house and you are sued, the creditors cannot attack all of your assets. By
putting the apartment house into the Limited Partnership, the judgment
creditor can seize neither the apartment house nor the stock portfolio;
instead, they must get a “Charging Order.” This means the judgment
creditor can only attack the asset involved in the litigation . . . in this case
that would be the apartment house.

A Family Limited Partnership serves the purpose of protection by way of
separating ownership from control. A Family Limited Partnership has three
parts:

1. The investment (example: the apartment house)

2. The Limited Partner (who has no say in what is distributed or done in
regards to the investment)

3. The General Partner (who has complete say in the operations)

Under the structure that TrustMakers creates for you, the Asset-Protection
Trust (APT) is the 99% Limited Partner and you (the settler) are the 1%
General Partner. Under this structure, you will settle your APT at the same
time that you create the domestic FLP. You, the client, are initially the
General and the Limited Partner.

The 1% General Partner has full control over the FLP and its assets. The
99% Limited Partner has no control over the FLP or its assets, but has
almost all of the ownership.

A partnership requires at least two different partners under state law;
another person or entity can attain a temporary interest until the foreign APT
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becomes a limited partner. Of course, use of such a person or entity would
not be necessary if your spouse were involved as a second partner in the
planning.

Here is how it works. You give the limited partner 99% interest (ownership)
and 0% control with no liability. You give the general partner 100% control
and 1% interest (ownership).

The Limited Partnership interest is held by your Asset-Protection Trust. If a
creditor tries to attach a judgment to the Family Limited Partnership, you (the
General Partner with all the control) get to decide how much, if anything, to
distribute.

That is all for this segment. We will continue with part three of our discussion
on FLPs in your next edition of Asset Protection TNT.

Until then, if you would like more information about setting up an FLP for
your protection, please email or call 1-888-916-7070.

Until next time, take action to protect your assets and stay safe.

Week
1 1 Family Limited Partnership (FLP)— Part 3

This tip ‘n’ tactic is part three of five in our continuation of the discussion on
Family Limited Partnerships (FLPs).

STRUCTURING YOUR FAMILY LIMITED PARTNERSHIP FOR UTMOST
PROTECTION

It is relatively uncomplicated to organize a Family Limited Partnership. Here
are the elements necessary for creating the articles of partnership:

1. Your name, address, purpose and length of the partnership,

2. The capital contribution of each partner,

3. The percentile distribution of profits and losses among partners,;
4. The respective duties and responsibilities of the General Partner,
5. The respective duties and responsibilities of the Limited Partner,

6. General Partner compensation (Provisions for death, retirement,
incapacity or bankruptcy of general and Limited Partners), and
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7. Provisions for the termination and liquidation of the partnership.

Your completed partnership articles require filing in public records in
accordance with your state law. As mentioned earlier, most states have
adopted the Uniform Limited Partnership Act in its original or revised form,
although several states have adopted their own Limited Partnership laws.

In California and several other states, a limited partnership is treated more
like a corporation. They tend to grant the Limited Partners the many
advantages of corporate stockholders, but without taxing the partnership as
a corporation.

HOW TO ORGANIZE YOUR FLP

If you are married, you can serve as general partner, and both you and your
spouse may be limited partners. If you have children, consider giving them a
gift interest.

If you are unmarried, you may serve as General Partner and your Limited
Partners can be those relatives or friends who may be your intended
beneficiaries. This is merely a suggested option and is not necessarily the
way you have to set up beneficiaries.

It is important to remember that it is not necessary for an actual person(s) to
serve as either General or Limited Partners. A corporation, trust, or other
General or Limited Partnership can be a General or Limited Partner. You
have considerable flexibility to satisfy both your estate planning and Asset-
Protection objectives with a limited partnership.

Clearly, you will want to give the more at-risk partner the smallest
partnership interest. If it is the husband, then he may own a 2% interest
while the other family members divide the remaining 98%.

That's all for this segment of Asset Protection TNT. We will continue with
part four in our discussion of the FLP next time.

Until then, take action to protect your assets and stay safe.
The book that makes the complex topic of Asset Protection simple is now
available for you. Get an in-depth understanding of Asset Protection and

decide for yourself what steps you need to take. Read About it here:
http://www.trustmakers.com.
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Week
12 Family Limited Partnership (FLP) — Part 4

This tip ‘n’ tactic is part four of five in our discussion of the Family Limited
Partnership (FLP).

TRANSFERRING ASSETS TO YOUR PARTNERSHIP

Any personal asset is directly transferable into an FLP, such as:
A home,

Cash,

Investment securities, or

Even a 100% stock interest in a closely held corporation.

You will receive a Limited Partnership interest in the partnership based on
the transfer of assets. Cash contributions can also be treated as loans (but
this offers you no protection, since a creditor can then attack the loan
proceeds that are owed to you).

For added protection, you can utilize these other possibilities:

1. Liquidate your operating corporation and donate its assets to the limited
partnership. Begin by transferring all the corporation’s assets to yourself, in
exchange for re-transfer of the corporate shares back to the corporation.

2. Then, donate these same assets to the Limited Partnership. This
increases the basis of the General Partners capital account in the
partnership, and remains a tax-free transaction, provided the corporation
has a positive net worth.

You may directly contribute your company shares to the limited partnership.
This, too, presents no tax problems because the corporation will not dissolve
while the limited partnership becomes its shareholder.

Partners in a Limited Partnership can distribute their percentage of
ownership interests in any manner they desire. This is a very important
feature in Asset Protection. You may, for instance, contribute most of the
assets to the partnership and receive, in exchange, the smallest partnership
share.
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Think about this in terms of protection from creditors. You might donate your
home and other major personal assets to the partnership, and accept only a
negligible 1% or 2% partnership interest in return. Your spouse, your
children, or both, and one or more of the various estate planning trusts can
own the remaining partnership interest.

Seek one of our advisors to help you structure your Partnership favorably.
You can visit us online http://www.trustmakers.com or call 1-(888) 916-7070.

The bottom-line Asset-Protection principle here is that you own only a
negligible partnership interest. This will ensure that any creditor who pursues
your partnership interest has the possibility of gaining only negligible
interest.

That's all for this segment of Asset Protection TNT.

If our discussion of the FLP has raised questions or you are interested in an
FLP for yourself, we invite you to call one of our advisors to help you do it
favorably.

You can visit us online http://www.trustmakers.com or call 1-(888) 916-7070

and select extension 801. We are capable of doing all the work for you at a
very reasonable fee.

Until next time, take action to protect your assets and stay safe.
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Week
1 3 Family Limited Partnership (FLP)—Part 5

Let's again review the position of the partner in the Family Limited
Partnership so you can completely understand the uselessness of a creditor
who attempts to collect a claim through a Limited Partnership interest. The
creditor of a Limited Partner has only these options:

1. To seek to attack or assess the debtor's profits from the Limited
Partnership,

2. Attempt to seize the all of the interest of the partnership, or

3. To reach the debtor’s share of the partnership proceeds and the debtor’s
partner’s interest in the partnership’s remaining surplus once the partnership
liquidates, and after payments of all due partnership revenues is distributed
to the partner.

Looking at each of these options, you'll notice that is usually meaningless
because profits can be deceptive, particularly when the limited partnership is
a family affair and the interests of the participants associated, i.e., the
general partners, can easily vote themselves a bonus, or pay themselves
more salary, insuring no surplus is available to pay profits. In this way, you
can see that a limited partnership is quite like the family-owned corporation.

Dividends are rarely paid and can be stopped at random. Excess funds that
otherwise would be paid as dividends, can as easily be taken out of the
corporation (or partnership) as payroll, bonuses, loans, subcontractor work,
or vendor payments.

Bottom line: a creditor who is waiting for dividends to be paid can be in for a
very long, VERY frustrating, and ultimately profitless wait.

Bear in mind that a creditor can do absolutely nothing to compel partners to
either pay dividends, or liquidate the partnership and pay net proceeds to
the partner — or his creditor.

There are plenty of perceptive ways to make the interest in a Limited
Partnership even less enticing to creditors.

Here are two:
Notify the creditor that the Limited Partnership will withhold all income

distributions. The creditor will not receive any payment. Once satisfied this is
true, the creditor will likely negotiate a favorable settlement. A creditor's
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attorney must oftentimes explain the hopelessness of the situation to the
creditor, and a knowledgeable creditor’s attorney will communicate that fact.

As assignee of the debtor’s interest in the partnership, it is possible to force
the creditor to pay the income taxes due from the seized partnership
interest, even if the creditor received no payment. This forces the creditor to
pay money out when his goal was to collect money.

Any partnership agreement should contain a provision that at the election of
the general partners, the limited partners will pay their fair share of tax on
any profit, whether or not they actually received the profit. This will greatly
discourage a creditor who now sees the partnership interest as a liability
rather than an asset.

Summary:

As you already know, Asset Protection keeps your valuable assets
(business, savings, house, cars, stock and bonds, IRAs, etc.) from creditors
and predators who try to get their hands on them. An FLP is often incorrectly
touted as the single most reliable tool for protecting assets. It is, however,
best used as a way to separate ownership from control, and can be a
powerful add-on to your Asset- Protection Trust.

If you hold liability-producing assets in your own name, such as a business
or an apartment house, put these into an FLP for protection.

If you own stock in privately held businesses, put this stock directly into the
trust.

An FLP is not a sufficient Asset-Protection Plan to be termed a complete
Asset-Protection Plan solution. It is, however, a good start at a reasonable
cost.

That's all for this segment of Asset Protection TNT.

Again, if you are interested in an FLP for yourself, we invite you to call one of
our advisors to help you establish one at a very reasonable fee.

Until next time, take action to protect your assets and stay safe.
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Week
1 4 Ridiculous And Frivolous Lawsuits

This tip ‘n’ tactic is about real cases of ridiculous and frivolous lawsuits that
happened here in the United States. We have included them to show you
how one ridiculous case that results in a monetary award, can and does
inspire others to the same sort of foolishness, all in the pursuit of easy (and
undeserved) money.

| hope that you will find it entertaining as well as enlightening.

Original Case:

A man strapped a refrigerator to his back and ran in a race. The strap broke
and he hurt his back. He sued the strap manufacturer and collected $1.3
million!

Copy Cat:

A man, who was deep in debt and having his house foreclosed on, ordered
a few dozen moving boxes from a local box manufacturer/supplier in his
town. While he was packing up his home, he proceeded to overload the
boxes and, while moving them, a 40-pound plaster bust (of whom was not
revealed) happened to fall out and land on his foot.

Two toes were broken. He fell off the back of the rented moving truck he
was loading and sued both the box company and moving van company.
The moving van company settled out of court, but the box company had set
up a corporate Asset-Protection Plan and he was unable to collect anything
from them.

Original Case:

A woman ordered coffee at the drive-through at a fast-food restaurant,
spilled it in her lap and was burned, sued the restaurant chain and won over
$1 million!

Copy Cat:

Two college kids worked out a plan with a fellow student who was a waitress
at a local diner. The plan was to rupture a full pot of coffee on the corner of
their table causing the hot coffee to spill onto both of the patrons. The owner
of the diner had a VERY well-structured Asset-Protection Plan and the
lawyers finally went after the server’s father for damages. The two “scald
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victims” wound up with nice scars on their thighs and on one of the

individual's hands; the waitress lost her job and probably any inheritance
she would have had from her father.

I hope that you found this segment humorous. Just remember, living without
Asset Protection is no laughing matter.
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Week
1 5 Pensions And The Security Of These Retirement Funds

This tip 'n’ tactic is about your pension and your insight as to the security of
these retirement funds. With recent collapses of companies and investment
entities tied in to many Americans’ pension and retirement income plans, it
may be of great concern for you to be sure yours are safe.

Currently, the law on this point has been made clearer by a recent U.S.
Supreme Court ruling that held “pension plans are not subject to creditor
attachment and will not be lost by a debtor in bankruptcy.” This decision
applies to all private pension plans.

Retirement programs funded by Federal or state governments are and have
always been exempt. You must remember that while these retirement funds
may be exempt from attachment, these funds can be attached once paid to
you. Your creditor can trace the funds to a checking or savings account,
which is subject to legal seizure.

Any property you have acquired with the same type of distributed funds is in
equal danger. Creditors are only kept from interfering with your right to
receive payment. They are not restrained from proceeding against money
already received.

Certain states have passed statutes that protect the principal and/or income
from private retirement funds. However, the reality is that any private
retirement programs, such as IRAs and Keogh's, can be reached by
creditors, unless you remove the assets from the reach of U.S. courts.

You can accomplish this by forming an Offshore Limited Liability Company
(OLLC) in the retirement plan’s name. The retirement plan then transfers all
assets to the OLLC in exchange for a 100% ownership interest in the OLLC.
The funds can remain in the same U.S. account and be managed by the
same companies as before. Only an attack will cause you to move the funds
offshore, where they will be safe.

Until next time, take action to protect your assets and stay safe.
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Week

1 6 Protect Yourself From The Unpredictable

This lesson in the curriculum of Rob Lambert’'s Asset Protection Lessons is
designed to teach you to protect yourself from that which you cannot predict,
but you CAN off-shield to your assets.

Let us take a lesson in an area of law that we are all subject to, Tort Law.
Tort Law is the area of law that concentrates on legal wrongs. These legal
wrongs must have the aspect of harm, according to the statutes of the law.
None of us can escape the threat of this legal subject due to one word:
accidents; accidents happen out of our control.

Originally, we at TrustMakers thought that we should show you outrageous
lawsuits and how the chance of coincidence affects us every day in many
rendered court decisions, and the legislation that stems from these
decisions. However, we feel that you have probably heard of these cases,
like the McDonald’s case with the hot coffee. We all catch the clips on news
shows, but often we never really subject ourselves or have time for the third
side of the coin; every coin has three sides: the heads the tails, and the rim.
Every story case has three sides: the two opponents and the truth.

Why is it necessary to understand the basis of Tort Law and what is this
relationship with Asset Protection?

Tort = Liability

Liability = Damage

Of course, one purpose of Asset Protection is the protection from damage
and the minimizing of that damage. If you understand the liabilities that
surround your life, you will more likely to be motivated to protect yourself.
The point is that in reality, and a sad fact is that the first causality of law is
the truth. What becomes instrumental to the case is the legal

documentation, and this documentation is subject to the rules of law and the
rules of procedure.
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Here are some of the hard-core details that you should know before you
say, “I'll sue you,” and in case someone says, “I'm going to sue you.”

This TNT will focus on Intentional Torts. The state of the tortfeasor's mind
(the person intending to commit the act) separates this person from a
person who completes an act of negligence. An act of negligence (next
letter) implies that the tortfeasor had no intention to harm a person, but that
the tortfeaser subjected unreasonable risk of harm to another. In an
Intentional Tort, the tortfeasor is required to have a specific intention to
harm.

Example:

Intentional Tort — Battery, Assault, Infliction of Mental Distress, False
Imprisonment, Extreme and Outrageous Conduct, Misrepresentation,
Nuisance

Negligence — Involves a breach of the “duty of care.” Were the floors
slippery? Does the shop comply with proper maintenance standards for the
industry?

Damage Categories:
Compensatory — Economic Damages
Special Damages — specific to the plaintiff

General Damages — damages that are anticipated

Punitive — Designed to Punish (generally economic), you know this as pain
and suffering

Nominal — No great damage in an Intentional Tort

Intentional Tort Awards

This is an older case, but exemplifies the “intention” and the state of mind of
the plaintiff. The plaintiff is BMW and the case BMW of North America Inc.
vs. Gore decided May 20, 1996 by the US Supreme Court after a series of
back-and-forth appeals. The appeals filed over the issue stemmed from
issues that the jury awards were excessive. The basis of the case involved
BMW, an automobile valued around $42,000 that was repainted and sold as

new.” BMW intentionally had not disclosed the repainting to the new
consumer.
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The Intentional Tort most often has several awards of damages. In the case
of BMW, the original decision was $4,000 in compensatory damages and
4M in punitive damages. On the first appeal, the court ruled that the
damages resulted in 500x the actual harm. In the end, the Supreme Court
ruled that the award was excessive.

What you should surmise from this case is this: you cannot trust a jury to
understand or be fair. When a case is subject to a jury or even a judge as in
a bench trial, it is “subjective.” This judgment is subjective to the opinions
and perception of those who sit in judgment. The burden of proof is on the
plaintiff, but the defendant is responsible for his defense. Law has become
so complicated that the average juror cannot comprehend the scope of
consequences that they must consider, and civil cases are generally much
more complicated than the typical criminal “who done it” case.

You can find a list of outrageous cases on stella.com and decide for yourself
what you think about the truth and the damage awards to plaintiffs.

Lastly, be aware that intention in the legal sense of Tort Law deals with the
“appearance,” and not necessarily with the idea that a bad thing happened
to a good person. We do not want to see any person “get caught up”
protecting their assets at the last minute or waiting until it is too late. This is
why we teach preparation and education.

I look forward to the next lesson on negligence so that you can guard your
assets and minimize any unforeseen consequences.

Until next time, take action to protect your assets and stay safe.

© 2007 TRUSTMAKERS. ALL RIGHTS RESERVED PAGE 36



Week

17 Negligence

This Tip ‘n’ Tactic is about the area of liability called Negligence. Negligence
is the failure to exercise the reasonable degree of care that an ordinary,
reasonable, and prudent person would have exercised under the same or
similar conditions. In the last letter, we discussed Intentional Torts and you
learned that there was an intention to harm. Negligence is the concern over
the degree in the lack of care or “duty” and concern in relation to the degree
of harm, “causation.”

The court must first determine the notion of duty. Duty arises from legal
obligations resulting from relationships. An example is that when a guest
enters your home, which is also your office, there is a reasonable care due.
When a paying client enters your office, which is also your home, there is a
different and heightened care of duty. Landowners owe a different care of
duty to those that they invite than those who trespass.

Those blessed with a higher degree of knowledge and skill such as doctors
and lawyers owe great and high standards to their customers. Negligence
per se is negligence in regards to a statute, or the breaking of a statute
without the intention to do so.

Common types of negligence cases include:

Automobile Accidents,

Pedestrians Hit by Vehicles,

Wrongful Death Claims,

Slip-and-Falls,

Defective Products.

Breach of Duty

The question that must hold up under Breach of Duty is: did the defendant
conduct himself as a reasonable person? The standard is objective and

does not depend on what the defendant felt, but rather what a reasonable
person would feel. With a subjective standard, you can see how easily a
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defendant may find themselves in an unpredicted situation with disasterous
consequences.

Example:

A trespasser enters your home in the dark and you think that he has a
weapon. You hit him on the head with a kitchen utensil, which causes brain
damage to the perpetrator. Could you be liable for his damages? Yes, you
could. If the jury rules that a reasonable person could see that this person
was unarmed, just entering to steal, and therefore not intending to assault
you, your retaliation is in excessive force, and therefore unreasonable.

If this is a shock to you, you are not alone. Unfortunately, you cannot
change the standards of law and the principles of common law that these
particulars are based upon. The proactive option that you do have is an
Asset-Protection Plan. An Asset-Protection Plan will not defend you from
the trespasser, but it will prevent the trespasser from taking what he
essentially and logically has no claim to, yet under the eyes of the law and
the courts, he may have the right to.

Now you are aware of one of the many sharks that swim in the sea. You
may not be able to see the creatures, but you know that they exist. This is
much like negligence. You can only protect yourself in the cases where you
have no control over others.

This lesson should alert you and help you respond with the protection of
your assets from those circumstances that are impossible to predict.

Until next time, Take action to protect your assets and stay safe!
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Week

18 Damages In The Event Of A Creditor Attack

Week 18 of Rob Lambert's Asset-Protection Planning is concerning
damages. When constructing a comprehensive plan, you should be aware
of the known damages that face you in the event of a creditor attack.

Let us look at the types of damages in a typical lawsuit. These damages
are the results of a lost suit in the area of Tort Law. Remember as you
learned in Lesson 15 and 16 that there are Intentional Torts and Negligence.
We will focus on two aspects of damages:

What types of damages there are, and

What is your responsibility or liability under these damages?

Here are some words you may hear in the news, in court cases, and in
Asset Protection in general. Categories of Damages Resulting from Injury:

Pecuniary Damages — or that pertaining to money and what is estimated in
monetary compensation,

Injunction — a court order restraining or preventing an action,
Actual Damages — damages to repay actual losses,

Compensatory Damages — damages awarded to the Plaintiff to indemnify or
“make whole,”

Future Damages — damages awarded based on future prediction of
projected effects from the Actual Damages,

Treble Damages — damages that by statute are three times the amount the
fact-finder (the judge or jury) determines is owed.

There are many more categories of damages, but these are the most
common terms you will see in the daily media. The applicable damage
categories are different, depending on the type of tort in violation.
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Questions Plaintiffs Ask About Personal Liability Damages:

1. Can they prove pain and suffering?
2. Can they prove impaired present and future earning capacity?
3. Are they entitled to recover for shortened expectancy?

4. Can they recover for expenses for which they have already been
reimbursed?

5. Can they recover their attorney’s fees?
6. Are they entitled to punitive damages?
7. What can they recover in property damages?

8. Are there any related damages that spouses, parents, and children can
claim?

9. Can spouses, parents, or children of victims recover for loss of
consortium?

10. Can spouses, parents, or children recover if the victim dies?

When planning your personal Family Limited Partnerships and family assets
you should understand the concept of Joint and Several Liability. Two or
more persons who act in concert or who jointly own property may be
responsible for a portion or all of the harm incurred. The appointment of
liability not awarded in equal terms and granted damages awards are often
in a 100% - 100% compensation. In plain language, if there are three
partners each one may have to pay the total amount.

We believe that these dangers exist for everyone. The beginning of
protection is to make a professional scope and analysis of the dangers that
face you in your life; all of us face different liabilities.

Until next time, be safe and secure one piece in the puzzle of happiness and
success in life.
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Week

19 Asset-Protection Trust (APT) - A Six-Point Marker

Here is a six-point marker of what an Asset-Protection Trust (APT) is.

An Asset-Protection Trust is any trust formed for a term of years in a foreign
jurisdiction which:

1. Either does not recognize or imposes significant barriers to the
recognition of United States judgments

Some jurisdictions simply do not recognize United States judgments and
require a trial de novo (which means trying the case anew, as if it had never
been tried before). Other jurisdictions have a procedure whereby certain
United States judgments can be recognized (usually not penal or fiscal in
nature), provided certain procedural hurdles (which may amount to a mini-
trial) are met. No country in the world automatically enforces judgments from
any United States court. This is probably because all other nations are
worried about one aspect or another of our anti-trust, environmental,
securities, and tort laws.

2. Has enacted a Statute of Elizabeth override provision

The terms "Statute of Elizabeth override provision" or "anti-Statute of
Elizabeth provision" refer to a modification to traditional United Kingdom
fraudulent conveyance laws, eliminating or reducing the protection afforded
future unanticipated creditors. These terms are often loosely applied and are
somewhat lacking in precision to refer to laws enacted in foreign
jurisdictions, which make it very difficult or impossible to have the courts of
that area recognize and enforce a judgment from a different jurisdiction.

The laws in these jurisdictions usually require a trial de novo, applying their
own fraudulent conveyance laws. Usually the Burden of Proof for the
aggrieved creditor will be higher (e.g., "beyond a reasonable doubt"), the
statute of limitations will be very short, and, sometimes, the new jurisdiction
will only allow creditors existing at the time of the transfer (and not creditors
coming into existence after the transfer) to bring claims.

3. Also, imposes strict procedural barriers to actions brought in that
jurisdiction — attacking trusts settled in that jurisdiction
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There will be specific rules of proceeding, which will favor the interests of the
individual for whom the trust set forth.

4. Normally, at least if the settlor (the person establishing the trust) of this
trust is a United States resident, the trust will also be irrevocable for a period
of years. The term of the trust is extended if the assets are in danger.

5. Have beneficiaries other than the settlor, and (#6 below)

The beneficiaries, designated by the settlor, can normally be changed at any
time by the settlor to anybody other than the settlor. Sometimes when
domestic creditor protection is not required for the entire life of the trust (i.e.,
when the settlor is expatriating and has no other assets subject to the
jurisdiction of any United States court), this prohibition on the settlor naming
himself as a beneficiary is structured to be temporary or to terminate upon
the occurrence of certain specified events.

*expatriate — to withdraw from residence in or allegiance to one’s native
country

6. Position the settlor as a contingent remainderman
*remainderman — a person who holds or is entitled to a remainder

These last three trust characteristics are generic to most Asset-Protection
Trusts but are not technically "requirements." These factors are important
from a domestic Asset-Protection point of view only because they are typical
steps taken to prevent the settlor's interest in the trust from being available
to creditors of the settlor under United States law simply because of the trust
structure itself. It is widely accepted under Domestic law that the settlor's
interest in a trust structured with these three characteristics is so contingent
and indefinable that it is unreachable by the settlor's creditors.

Summary

Simply stated, Asset Protection protects your valuable assets (business,
savings, house, cars, stock and bonds, IRAs, etc.) from creditors who try to
get their greedy little hands on them.

The best way to protect your assets is with an Asset-Protection Trust and
the best place to set that type of trust up is in an offshore jurisdiction. That
does not mean your assets will leave the United States; in the majority of
cases they will stay right where they are, the only difference will be that now
they are untouchable.

Until next time, stay safe.
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Week

20 Asset-Protection - A Quick Review

It is time for a review.

By now, you ought to have a good understanding of Asset Protection. This
segment of Rob Lambert’s Lessons on Asset Protection will give you a quick
overview along with important terms for your Asset-Protection vocabulary.

What is Asset Protection?

Asset Protection is the result of any action that makes the assets (money,
property or possessions) difficult for anyone to locate and/or take. You can
achieve this result in many ways. All states have regulations and laws even
as simple burying the assets in the ground or filing a homestead exemption
(in the states where filing is necessary) produce elementary Asset
Protection.

Let's focus on the most common form of Asset Protection: the Asset-
Protection Trust.

There are three terms you must become familiar with when it comes to
understanding an Asset-Protection Trust:

Grantor — The person by whom a transfer of property is completed also the
creator of the trust.

Settlor — Also one who creates the trust or provides the reason for creating
the trust.

Donor — One who makes a gift or transfers lands to another; also, one who
creates a trust.

The two key points of TrustMakers approach to Asset Protection are:
1. Full Tax Compliance.

Asset Protection will never save any material taxes. Asset Protection has
become a regulated and researched topic in the legal community and
among the affluent. Asset Protection is not a device to save you money on
your taxes. If somebody promises to save you taxes with Asset Protection
by creating a domestic or foreign trust, this is your cue to seek other
professional guidance. Remember, the average time in jail for tax evasion is
43 months. This is a high price to pay.
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2. The Trust and Moral Issues of Asset Protection

Trust no one with your hard-earned money. Assume that every trust
company in the world is crooked, even the ones TrustMakers suggests. Of
course this is not true, it's merely a way to remember that if Asset Protection
is done properly you never need to trust anyone; you can stay in control
through the process (and yes, it is a process, not a structure).

Is it ethical and moral to protect your assets? Take the following quiz and
challenge your knowledge.

The Scenario: The Taxpayer has not paid his taxes, and the Internal
Revenue Service is attempting to collect. In which of the following cases (if
any) should the Taxpayer be able to protect his assets from the Internal
Revenue Service, and to what extent?

1. Taxpayer engages in blatant tax evasion.

2. Taxpayer attempts very aggressive tax strategy, based on a Big 5 opinion
letter, but the tax court rules against him.

3. Taxpayer attempts conservative tax strategy, but his CPA (who has no
assets or insurance)

4. Taxpayer messes up the strategy, creating a huge unpaid tax liability.
pays all personal taxes, but unbeknownst to Taxpayer his business partner
has failed to remit payroll taxes. The partnership later fails, and both the
taxpayer's partner and the partnership file for bankruptcy. The IRS seeks the
unpaid payroll taxes from Taxpayer.

Answers:

1. Nope, that is protecting the fruits of criminal activity. We wouldn’t touch it.
2. If the plan were in place before the tax hubbub it would probably hold up.
Once the client has had a federal judge rule against him, Asset Protection is
no longer a viable alternative.

3. Again, if the plan were in place before the CPA messed up it would
probably hold up just fine. Once the CPA has created a huge tax liability, it

is too late for Asset Protection with respect to the money owed the IRS.

4) Again, it's too late to implement a plan once the damage is done and the
debt is due.

Remember to always do your planning when the financial seas are calm.
| hope that you are beginning to understand the basic concepts that will

encourage you to protect your assets. It is vital to know and understand the
differences in these scenarios, regardless of the decisions that you make.
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That is all for this segment of Asset Protection.

Until next time, take action, protect yourself and stay safe.
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Week
2 1 Asset-Protection - Ethics and Morals

Is it ethical and moral to do Asset Protection? This is a continuation with
more details on one of the topics from Week 20 of Rob Lambert's Asset-
Protection Lessons.

This issue is going to use a case analysis in the example of Mr. Stockbroker.
Aggressive Mr. Stockbroker convinces Mr. Baby Boomer (who has not
planned well for his retirement) to invest in a few stocks that look like
winners. Mr. Stockbroker’s speculation does not turn out as Mr Boomer
desired. Mr. Boomer did not get rich and six months have passed. Mr.
Boomer sues Mr. Stockbroker. In which of the following cases (if any) should
Mr. Stockbroker be able to protect his assets from Mr. Boomer, and to what
extent?

A. Mr. Stockbroker creates a "pyramid scheme" where the returns of
previously involved investors derive exclusively from the principal of new
investors who enter into the scheme. Mr. Stockbroker tells Mr. Boomer that
the pyramid is a real deal, but Mr. Boomer loses everything when the
scheme collapses.

B. Mr. Stockbroker convinces Mr. Boomer to invest in a penny stock. Mr.
Stockbroker knows the company has no real value, but puts so many new
buyers into the stock that the price inflates. After the price goes up, Mr.
Stockbroker dumps his own stock, netting a huge profit. However, his selling
drives the price of the stock into the ground, and every investor involved
suffers huge losses.

C. Mr. Stockbroker honestly evaluates The Vase Company to be worth $10
per share. The Vase Company is presently trading at $5 per share. Mr.
Stockbroker moves all of his clients, including Mr. Boomer, into The Vase
Company, but through no fault of his own, The Vase Company stock falls
from $5 per share to $1 per share. Mr Boomer loses 80% of his investment
in The Vase Company.

D. Mr. Stockbroker honestly evaluates The Vase Company to be worth $10
per share. The Vase Company is presently trading at $5 per share. Mr.
Stockbroker moves all of his clients, including Mr. Boomer, into The Vase
Company but the stock drops to $9. Even though Mr. Boomer has made a
nice profit, he sues Mr. Stockbroker for the unrealized $1 per share.

You have probably noticed that in some of the examples above, Mr.
Stockbroker deserves to have legal action brought against him. However, in
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all the above cases Mr. Stockbroker can protect his assets if he has put the
right type of protection into place.

Even in examples A and B above, where Mr. Stockbroker has blatantly done
wrong, with proper Asset Protection in place, the worst Mr. Stockbroker
could expect would be to settle the suit on his terms. The best he could
expect would be to have the suit dropped once the attorney for Mr. Boomer
discovers how difficult or impossible it will be to collect.

The best part . . . either way, by having Asset Protection in place, Mr.
Stockbroker comes out okay, with the bulk of his assets kept safe from Mr.
Boomer. One note, if Mr. Stockbroker has some sort of security violation or
criminal charge, his entire situation is now another matter. There is no
substitute for integrity and Mr. Stockbroker’s victims may even set out to
prove that the intent of malice existed. This determination may ultimately
lead to criminal punishment.

In closing, you should also remember that even if Mr. Boomer successfully
sues Mr. Stockbroker, a judgment alone means little if there is no way to
collect on it.

If you have not done so already, visit our site and take advantage of a
personal Asset-Protection consultation. Find out exactly what you need to
do to become “sue proof.”

Until next time, stay safe.
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Week
22 Asset-Protection - Ethical Boundaries

This Lesson will reflect on the ethical boundaries you choose to set when
developing your Asset Protection Plan.

In today’s society, morality is something that is deeply personal. A person of
integrity does not set out with the intention of harming anyone. The question
you might ask yourself is, “am | protecting myself from someone that | may
harm?”

The answer is that we do not advocate you perpetrate harm financially or
physically on anyone personally, or through your business endeavors.
However, there are times during disputes where the balance of power may
become unfair. When this happens, you have totally lost control. This is
what we advocate that you change. At TrustMakers we feel that your
personal situation and liability should not destroy you, your family, or your
business in the event of malice in a claim.

The hardest questions of morality seem to be in separating the cases where
Asset Protection is appropriate from those where it is not. The moral
implications of creating a particular Asset- Protection Plan for a particular
circumstance may determine whether the plan ultimately works.

In the next Lessons, we will look at some scenarios that will help
demonstrate the ethical and moral issues involved in Asset-Protection
Planning. Morality is the rules and correct conduct that are in acceptance by
society. Reading through these scenarios may bring forth a gut reaction of
compassion or aversion similar to the feelings a judge or jury may have
toward the debtor, and by association, debtor’s planner.

Scenario #1: Mr. Business Man takes a loan from the bank for the express
purpose of making vases. The bank makes Mr. Business Man personally
guarantee the loan. In which cases below (if any) should the Businessman
be able to protect his assets from the bank, and to what extent?

A. Mr. Business Man does not use the money to make vases; instead, he
purchases an ltalian sports car.

B. Mr. Business Man intends to pay the bank back, but instead of investing
in manufacturing equipment he uses the money to buy stock on margin. Mr.
Business Man's stocks all tank and he cannot repay the loan.

C. Mr. Business Man makes vases as planned, but there is an unexpected
decline in the demand for vases and the business fails.
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D. Before giving the loan, the bank assures Mr. Business Man that if he
needs more money to achieve something, the bank will make additional,
bigger loans to him. Relying on this, Mr. Business Man takes the loans.
Later, at a critical point for the new business, Mr. Business Man wishes for
the bank to make the additional loans as they had promised. The bank fails
to provide the loans, and the business fails.

The truth is, in all the above cases Mr. Business Man can protect his assets
if he has put protection into place in a timely fashion. Meaning, he had
established it long before he was given the loan.

A judge will likely award a judgment to the bank with the bank having the
end responsibility of collecting the judgment.

This is where proper Asset Protection works like a charm. If you control your
assets, but do not actually own them, no one can seize or take them from
you. The key for Mr. Business Man in our example is this: any domestic
Asset Protection Plan alone will not keep his assets out of reach. He must
have a plan that gives him the option to use a foreign trustee.

Remember, one of the two fundamentals of Asset Protection is that “no
foreign country automatically honors U.S. judgments.” A plan that avails Mr.
Business Man the option of choosing a foreign trustee will mean that the
bank will have to pursue his assets on foreign soil. This is a costly and hard-
to-win fight.

The moral of the story . . . good Asset Protection will protect your assets,
absolutely.
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Week

23 Trusts — Complying With World Governments

In this Lesson, we want to give you some simple rules, which will keep you
from danger in the ever-expanding web of the governments (plural) of the
world.  Properly disclosed trusts that comply with U.S. Government
regulations of disclosure are not on-going terrorists’ threats, contrary to what
some people believe.

ONE CERTAIN FACT: The Federal Government now tracks every single
dollar you move out of the United States. You can now count on the fact that
the Federal Government knows about your "secret" bank account and the
funds it contains. Every bank in the world that accepts the U.S. dollar
discloses it to the United States Government.

Since September 11th, more than 110 countries that would not allow free
and quick access to banking information have agreed to exchange and
access information. This is justified by the U.S. and the reciprocal
governments as a goal of maiming the terrorist threats.

If you are among the many people who have relied on the claims of bank
secrecy, you would be wise to take steps to head the IRS off at the pass.

How do you compliance this disclosure after-the-fact?

With the help of a real pro, fess up to the IRS, disclose the accounts and
pay your taxes. If you do this before the knock on the door, you have a
chance of maintaining your freedom. At the same time, you would be smart
to implement an Asset-Protection Plan IF it is possible in light of your crime
(this is difficult and involves leaving plenty of unprotected assets to satisfy
the worst-case claim against you).

FOUR SIMPLE RULES THAT WILL KEEP YOU OUT OF TROUBLE IF
YOU ARE MOVING MONEY ABROAD

First, you need to ask the question as to why anybody would move money
abroad. The answer is simple for anybody who has been reading this
newsletter for years: The money is MUCH safer.

Why is this? It is because no country in the world automatically enforces
U.S. judgments.

Simply stated, money held offshore is difficult or impossible to seize by a

normal CIVIL creditor, particularly if you have involved some sort of Asset
Protection Trust. In this time of uncertainty and INCREASING litigation
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(there has been a spike in filings), Asset Protection does make more sense
now than ever.

You must know the rules and follow them to be successful.
1. Get good advice from an international tax professional.

2. If you open a foreign account, DISCLOSE IT. This simple filing satisfies
the IRS. It does NOT increase your risk of audit.

3. There is no other legal way to move money abroad except by wire or
check.

4. Realize that there are many sets of laws that regulate moving money
offshore (the most important are The Money Laundering Control Act of
1986, The Bank Secrecy Act of 1970, and The Crime Control Act of 1990). If
you happen to be in an occupation where you handle money for clients AND
you have any suspicion that the funds you are moving are not "clean,"
meaning they did NOT come from after-tax proceeds of legitimate business
or investment efforts, then you must comply with the law and report your
knowledge of this illicit activity.

That's all for this segment of Asset Protection.

Remember, keeping it legal and on the up and up in no way means you
have to be vulnerable to financial predators.

If you have questions about this topic or other Asset Protection related
issues, please contact one of our advisors at 1-888-916-7070
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Week
2 4 The Cost Of Asset Protection

The Cost of Asset Protection

In one way or another, most people are not fortunate to escape life without a
business incident, a car accident or family-related accident, or other types of
losses that we might be exposed to.

Our Chairman Rob Lambert has over thousands of long-time subscribers to
his newsletter and they have endured his harping on this issue. Solid Asset-
Protection Plans constructed strategically and implemented legally, protect
the hard-earned dollars and assets that you have accumulated. These
personalized plans can be costly, but this is not something you do on the
cheap.

Mr. Lambert has researched every way possible to bring this cost to you at
the lowest possible price. The reality is that this cost is minute, compared to
the costly defense of a lawsuit or the potential loss incurred by overzealous
lawyers and creditors. These people make it their business to go after your
wealth and to go only after those with wealth. Does that sound like a
philosophy that you would like to subject to your vulnerable assets?

However, thanks to technology and research provided by the determined
folks who established TrustMakers.com by teaming up with Mr. Lambert,
Asset Protection is now affordable for regular folks who are not in trouble
(and therefore not running across a fraudulent conveyance issue).

Our solution has been to train a small army of independent lawyers, CPAs,
and similar advisors who could provide Asset Protection as part of their
normal financial and estate-planning services. Through TrustMakers.com,
we have put together a system to provide affordable Asset-Protection
technology to regular people. Our professionals offer this solid protection
technology at a very affordable price.

When you have TrustMakers establish your Asset-Protection Plan you will
walk away from the experience having both the training and access to
fabulous technology to really keep yourself and your loved ones safe from
financial predators.

In most cases, solid Asset Protection will not save any taxes. It is also

almost never cheap or easy (sorry!). In this post-911 world, the cost of ill-
conceived, bargain Asset Protection is often worse than the disease.
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If you have been procrastinating taking this step,

Stop!

Now is the time to take action. Nothing is worse than the pain of regret, and
you will kick yourself over and over again if you simply ignore or delay
protecting yourself and then get hammered by one of the financial
predators.

An ounce of prevention is worth a pound of cure as they say.

Be safe and do not be had by the bounty hunters. You will certainly hear
from them soon if you have anything that they perceive that they can take.
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Week

2 5 Identity Theft

Let’s discuss the Internet: both the good and the bad. Several Lessons will
follow throughout the course. The focus of this lesson is Identity Theft.

It is redundant to say that the Internet is the game field for crooks,
scammers, and opportunists (no better than the contingent-fee bounty
hunters) who offer Asset Protection without substance. The TrustMakers
site identifies the characteristics of these scammers
(see ). With that said, let's
move forward with Rob Lambert’s lesson on your identity.

Our first identity is our Social Security number (SS#). The average person
is aware that the use of this number must be reserved for the proper
transactions of security. This number is our face of identification. It is not
the only number of recognition that we use, but ultimately every other
number in our system links back to this number due to one main reason,
taxes. This number identifies your place in society from the government’s
perspective and from the perspective of the IRS. When you have a power
bill, a credit card, a bank account, a house, or a credit check, your SS# is
exposed.

You are not born with a social security number. You file for this identification
as of this date. This is mentioned because you need to understand that any
misinformation on the application or relating to the number can be a criminal
offense, even something as simple as losing your card and applying for a
new one. If the information is different, it is considered fraud and this is a
felony.

Rules

1. Do not respond or correspond via the Internet or telephone until you have
personally done a due-diligence check of the organization that you are going
to apply to or deal with in any aspect to you identity.

2. Never give up a bank account number unless you are positive that the
entity you are dealing with is legally permitted to access the records that
they claim they need (e.g.,. a credit check or other information necessary for
applications).

3. Use an AK.A. (also known as) when surfing the Net. Use your legal
name when conducting business. Separate your email accounts for
security. This does not mean that we advocate fraud or any of these dating
type scams or chat room scams. We are suggesting that you remain
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anonymous to predators. We suggest this for your entire family, and think
that these rules should be discussed and reinforced with your family.

4. Debit cards expose your bank accounts. Credit cards do not.

Until next time, be safe.
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Week

2 6 Asset Protection Scammers

You can add this Lesson to the Lessons in which we alert you to the
dangers that you may not see on the surface. Asset-Protection scammers
offer easy and ineffective solutions to the perceived threat from an
uncontrolled legal system, along with freedom from taxation.

The Internet is blanketed with crooks, scammers, and opportunists (no
better than the contingent-fee bounty hunters) who offer Asset Protection
without substance. We have an entire section on the TrustMakers site
identifying  the  characteristics of these  scammers  (see

)

They all have a few common characteristics: normally, offering too-good-to-
be-true promises combined with some form of promised tax savings. They
normally require you to lie to preserve the protection. This should be the first
sign that you are dealing with a less-than-reputable individual.

The bottom line is that the only truly effective Asset Protection involves the
transfer of assets off of your balance sheet (remember, what you don't own
can't be taken from you) at such a time that the transfer is not a fraudulent
conveyance.

Normally, effective Asset Protection will also involve some foreign entity
taking advantage of the fact that no country in the world automatically
recognizes Unites States judgments.

Read More Now at:
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Week

27 Why Protection Is So Important

We get many questions about the technology behind Asset Protection. Why
it works, what is the best method, how much should it cost, how you know if
you can trust the provider?

While all of these are valid concerns, the primary concern for anyone who is
unprotected should be the life events that can cause disastrous results.

For example:

Without protection, these common events could leave you penniless and in
debt:

Divorce
(Currently you've got a 50% chance of experiencing one of these)

A negligence or injury claim Justified or not, what if it exceeds the insurance
you have?

Claims from creditors should your business fail

Breach of contract through no fault of your own

Catastrophic medical bills

A huge tax bill and escalating penalties following an IRS audit

None of the above listed events are uncommon, and unfortunately, you can't
eliminate the possibility of such events, but you can limit your financial

exposure because of them.

We like to say you cannot take it with you when you are gone, but you can
make very sure nobody takes it from you while you're still here.

Are you at Risk?

You may be in very good shape when it comes to insulation from attack, but
then again, you might not be as safe as you think.

Hiding our heads in the sand may keep us from being afraid, but it will not

keep our assets safe. So do yourself the favor and slow down for a short
while. Ask yourself where you really stand. | tell my clients that they should
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spend 10% of their business time protecting the assets they spend the
remaining 90% of their time making. Do not forget to spend this important
10%. If you do, you will certainly be a lot safer than the 99% who trust fate or
our out-of-control legal system for protection. In short, you never have to be
a victim again.

That's all for this segment of Asset Protection.
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Week

28 Is Time On Your Side?

Is time on your side? Here is why it should be:
Time has a distinct and calculable value in the Asset-Protection context.

A huge percentage of people that contact TrustMakers.com do so when the
wolves are already at the door. That is too late in most cases, and we have
to refer them to another provider at 4-10 times what we could have
protected them; this usually means legal fees. A civil lawsuit that nags on
for three to eight years can cost you hundreds of thousands of dollars in
cash to defend yourself. Are you aware of how many business owners have
had to sell their homes and cash in their investments to protect themselves?

If you are in the state without pending threats, you are in the best position to
protect yourself because at some future time, a claim may arise against you.

Until that claim arises, the range of Asset-Protection Planning alternatives
that you can take advantage of is very broad, and has multiple options.

Once a claim has arisen, the number of planning alternatives decreases
almost in direct proportion to the amount of time remaining until the claim is
reduced to judgment, and then more quickly as the creditor begins attempts
at collection.

As a claim approaches, the options and alternatives decrease. This period
is “time decay” in Asset Protection. Decreasing alternatives available to you
(as the debtor) as a claim quickly approaches, is liquidated, and then
collection attempts are made, means you are losing control of your assets.

Decay . .. thatis a nice thought isn't it?

Do not let procrastination get in the way of positive meaningful action. The
time to plan for an attack is while things are still “fine and dandy,” “peachy
keen,” or in less-trite terms . . . before a threat becomes a reality.

For a consultation that will identify your level of vulnerability, visit our
services section at: . TrustMakers.com has a
number of options that will give you one-on-one time with an Asset
Protection specialist. We also aim to supply you with the educational tools
so that you are comfortable with the decisions that you make.

Don't let delay be the beginning of disaster.
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Week

29 Taxation — Asset Protection Strategies

Have you ever wondered if Asset-Protection strategies can reduce the
amount of taxes that you are required to pay?

We get questions like that all the time here at TrustMakers.com, and it's a
very heated topic. There are different schools of thought on taxation. Many
people want to pick their poison and choose where their tax dollars wind up
(i.e., like school tax vouchers). Others look for ways to reduce the amount
they pay out each year while not being disturbed by paying what they think
their fair share is. Political alliances also influence our attitudes on taxation;
e.g., democratic — often thought of as greater taxation, republication — often
thought of as lesser taxation, or bipartisan — issue by issue for the “good of
the cause.”

Because the natural desire is to find ways to pay less tax, many so-called
“Asset-Protection professionals” like to lure people into products that
promise tax exemption or reduction.

One such scam is the promise that putting your funds offshore exempts you
from tax.

This is simply not true.

If a practitioner suggests that the IRS cannot find or tax the offshore account
they are recommending, they are wrong.

No matter how good their sales pitch is or how compelling they may speak,
the IRS stays on top of these types of accounts. In fact, at last tally the IRS
had more than 400 people working in FINCEN, and their purpose is to
locate such accounts.

Trying to avoid paying tax by using an offshore account is a crime, and we
have seen the United States spend millions of taxpayers’ dollars to
prosecute such crimes.

Please remember, citizens or residents of the United States are taxed on
their worldwide income "from whatever source derived."

Remember, if you have assets of $25,000 or more and you have not
established an Asset- Protection Plan, you are a sitting duck for the financial
predators. Do not let another day go by without taking some meaningful
action to protect yourself.
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You've worked hard to achieve the level of success you have in your life.
Maybe you've stashed away a substantial amount; perhaps you're a
business owner. You've put your blood, sweat, and tears into building your
business. You've made sacrifices...it's a part of you.

TrustMakers.com will set up an ironclad asset protection plan for you that
will:

1. Keep the professional takers' hands off your money.

2. Keep your ex from getting your money if you wind up in a divorce. (Better
than a pre-nuptial!)*

3. Show you how to legally tie up anyone attempting to attach your assets
with so much confusion and red tape that they will literally give up.

4. Protect you so well that even if there is a valid judgment against you and
the courts have ordered you to pay, give you the power to, in most cases,
refuse to give up your wealth and not be in contempt of court.

*Remember...this type of protection will only work if established prior to you
having problems. We can't protect you if you were just in an accident and
will be held liable. We can't help you if your marriage has just taken a turn
for the worse and your spouse is trying to take you for all you have. It is
crucial that you set your plan up when the financial seas are calm.

TrustMakers.com delivers bulletproof, untouchable, LEGAL, asset
protection. As part of our TrustMakers.com program a qualified, licensed
attorney will go over your plan to make sure it complies with federal and
state regulations. You'll fill out a few forms and answer a few questions and
we'll take care of the rest.

What this means to you is simple: what used to take weeks and cost tens of
thousands of dollars can now be done in a matter of days for a fraction of
the cost and a low yearly investment to keep it up-to-date and safe.

What you'll receive as a client of TrustMakers.com is the same high quality
of protection that would normally cost you upwards of $25,000.
TrustMakers.com has automated the process so you can now get that same
high quality, professionally done, ironclad protection at a fraction of the cost.
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Here is a list of what is normally included in the package
that you'll receive as a client of TrustMakers.com:

A Real Foreign Trust Company - No other country automatically
recognizes U.S. judgments; therefore you can "choose your own
battleground" by placing your assets in a foreign trust company (this
automatically shifts the legal battleground overseas to the country of the
formation). Also, unlike the U.S., no other country permits contingent fee
litigations.

Formation of Trust - A trust will protect the family assets from unsecured
business debts if the trust is set up early enough. It is not wise to mix your
personal business assets with your personal family assets. At present all
these assets are vulnerable and can be attacked by creditors. A family
asset, which is protected in a trust, would then be set aside from the
business assets.

Foreign and Domestic Trustee - This method requires a claimant seeking
to satisfy a U.S. judgment to travel to the selected jurisdiction in an effort to
enforce the claim, an environment in which chances of success are bleak
and costly. By using this method, one "exports the assets" to an offshore
trust.

Family Limited Partnership - The family limited partnership is designed to
hold domestic liquidity such as stocks and bonds.. You use this to separate
ownership from control.

Emergency Red Alert Memo - This virtually tells you step-by-step what to
do in case of a lawsuit or other type of creditor attack on your assets. You'll
sleep well knowing you have a step-by-step plan in place.
All documents delivered via FedEx.

Annual trustee fees that are well below the market. Our technology affords
the luxury of not being tied to any one jurisdiction.

Ongoing education including a monthly newsletter that will keep you up-to-
date with the information you'll need to maintain the security of your assets.
Remember that asset protection is a process...not an event.
Those are the components of a solid and properly prepared asset protection
program.

The kind of program that will allow you to sleep at night knowing you are
virtually impervious to financial attack. The next question on your mind is
probably...

How Much Does All This Cost?

You're going to be pleasantly surprised when | tell you how affordable the

peace of mind is with TrustMakers.com. But before | do | want you to ask
yourself these questions:
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1. Is my property and savings really secure?

2. Am | sure | wouldn't lose a substantial amount of my property, business or
savings if | were successfully sued?

3. Am | sure I'm not currently breaking the law by hiding my money from
legal entities?

4. Do | want to spend $10,000 - $100,000 or more on an attorney to try and
save my assets or business if | come under a litigious attack?

5. Is it difficult or impossible for me to imagine being sued?

If you can answer NO to even one of those questions, you will benefit
tremendously from what TrustMakers.com has to offer you.

Our asset protection plans are customized for you and use the best
technology available at any cost. Once we know the details of your situation
will contact you with an evaluation of your situation and an explanation of
your available options.

Once we discuss your asset protection options and get your feedback on
the directions you want to go we will quote you a fixed fee for your plan. If
you decide to not hire our firm you will owe us nothing but you will have had
a great free education. If you decide to hire us your cost will be well below
that of comparable plans.

This powerful package will be an incredible value, especially when you
compare it to traditional properly done (and that is important: PROPERLY
DONE) asset protection plans at $30,000.00 plus, Trustmakers will be a
legal, secure, affordable solution!

Sure, you might find someone on the Internet who promises protection for a
bit less.But you can't be sure to get a properly drafted plan. Don't gamble
when it comes to protecting your assets.

With TrustMakers.com you'll work with experts in the field of asset protection
and HONEST, experienced attorneys that prepare and/or review the plans
for accuracy.

TrustMakers.com knows what to look for to make sure that every "i" is
dotted and "t" is crossed!

And Remember...

There are currently over 1,200,000 lawyers in the United States, each
licensed to file lawsuits. A large percentage of these lawyers, (estimated to
be as high as 36%) are either unemployed or underemployed. And 80% of
the world's lawyers live in the United States of America. We're not saying
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they're all bad...but you can bet you life that if a few of them are
starving...they're gonna go looking for food.

Don't leave yourself open.
Take the time right now to fill out an application form and get started

immediately. If you have any questions please call and we'll be happy to
help - and you'll sleep better!

Whatever you decide to do...don't make the mistake of thinking a lawsuit
can't happen to you.

Sincerely,

Rob Lambert

Chairman - TrustMakers Financial Services

PS. Protecting your asset is no longer a luxury for the ultra rich. It's

something you can do, and almost have to do in today's society. Click on
one of the links below to protect yourself now.

Trustmakers Financial Services Phone: 212.845.9810
67 Wall Street, 22nd Floor Toll Free: 888.916.7070
New York, NY 10005 Fax: 212.202.4503
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